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Summary 


About this Release 


Estimates of annual hours worked by employed Australians are used in an index of hours 
worked. The index is a labour input for productivity estimates in the Australian System of 
National Accounts. While adequate for use in an index designed to measure change, the 
level estimates of annual hours worked contain an upward bias because the method used 
does not adjust for the effects of public holidays and other events which tend to reduce 
hours actually worked. 


This paper describes an ABS project to improve the quality of the Australian average annual 
hours worked estimates. It outlines a new approach for calculating estimates of average 
annual hours worked for Australia based on methodology used by Statistics Canada. Unlike 
the Statistics Canada method, the method presented in this paper uses an intervention 
analysis to estimate the effects of holiday events on the hours worked data from the monthly 
ABS Labour Force Survey. 


Between 2002 and 2005 the estimates of average annual hours worked calculated using 
this new method are on average 4.6%, or 83.9 hours, lower than estimates calculated using 
the current method. 


© Commonwealth of Australia 


All data and other material produced by the Australian Bureau of Statistics (ABS) constitutes Commonwealth copyright administered by the ABS. The ABS 
reserves the right to set out the terms and conditions for the use of such material. Unless otherwise noted, all material on this website —- except the ABS logo, 
the Commonwealth Coat of Arms, and any material protected by a trade mark - is licensed under a Creative Commons Attribution 2.5 Australia licence 


